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Income History

State Appropriations
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Why!?

® | egislative appropriations are down v
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Air Quality Division
Personnel Cost Projection

< Filled Positions
@® All Positions

12,000,000 $10,983,085
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Costs of employee benefits are up v
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Operating Fee Revenue
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Decline in Major Source Emissions

B major sources
B minor sources
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Why!?

® | egislative appropriations are down v

® (Costs of employee benefits are up v
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Basis for Growing Work Load

® Since 2005, twenty-four (24) MACTs have been delegated to
Oklahoma affecting hundreds of facilities in the state

® MACTs recently or soon-to-be delegated:
e Utility MACT

® Reciprocating Internal Combustion Engines (RICE): 18000
engines first round; second round anticipate 6600 engines
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How Much?

® |egislative appropriations are down: $1.23 million

® Benefits & costs of retention are up: $0.86 million
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How to Raise $2.95 million:

Eight Scenarios

® Raise state gasoline tax by a $0.0015 cents/gallon (1/6th of a cent)
® Raise state car tag fee by $0.87 cents/tag

- ® Fee carbon dioxide emissions at $3.25 /ton

WS e R i, Tt DT e
=3 3'.:—"' ' o Ao b 4 priat )t - TNy . o -y, L =
L 4 LR e e ",.,—/ I i 3 ek e, P P s

PN aTOWE AT o



How to Raise $2.95 million:

Two More Scenarios

® Eliminate the cap and fee all emissions

® Fee only emissions over 4000 ton cap at $19.40
(97% are EGU)
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Current Emission Fee Base

@ major source
@ minor source

® |00% from major & minor sources

® |imited area source component
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What are area sources’

® (as stations, auto paint body shops, print shops, dry cleaners,
plywood manufacturers, iron & steel foundries ...

® Sources that emit less than 10 tons per year

® Or less than 25 tons per year of a combination of pollutants
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MACT.

Maximum Achievable Control Technology

National Emission Standards for Hazardous Air Pollutants (NESHAPs)

Hazardous air pollutants (or air toxics) are substances that are known or
suspected to cause cancer or other serious health effects in humans.

|87 of these substances have been targeted for control including mercury,
lead, benzene, dioxins, perchlorethlyene ...




Estimated Contribution of

Hazardous Air Pollutants

by Source in Oklahoma

¢ Point

® Area

© Mobile

® Area: | 6306 tons
® Mobile: 22038 tons
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Other States’ Rates

for Hazardous Air Pollutants

® C(Colorado:$152.90 per ton
& fees gas stations on emissions

® |owa: $56 per ton (same as criteria)

o Loumana $I42 56 / $7I 28 / $35 64 per ton
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Seven Other States Rates

for Gasoline Dispensing Facilities

® C(Colorado: fees gas stations on emissions at $152.90 per ton
® Ohio: five categories of gasoline dispensing facilities (GDF)
® Massachusetts: $200 per facility

@ Arlzona $750 per faC|I|ty
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Proposed New Fee Focus

Hazardous Air Pollutants

® Expand the fee base to include facilities subject to
National Emissions Standards for Hazardous Air Pollutants

even if they do not have a permit

® |Increase fee for emitting Hazardous Air Pollutants

G S fdee:

", '. / ‘w-

fqr one ton of Haz rdo sAeroIIy

w Ial for

's""'




2010 Fee Proposal

® Criteria Pollutant fees will stay the same

® |nvoice hazardous air pollutants (HAPs) at $50 per ton
® + $16 for major source
® + $25 for minor source

® A fee for one ton of hazardous air pollutants will apply for any facility
reporting HAPs less than one ton
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Fee Increase

Breakdown by Category

® Mercury $100/1b $ 212,764
® |ead $ 50/1b 283,305
e HAPS $ 50/ton 150,24 |
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Fee Emission Base Comparison

@ major source @ major source
@ minor source @ minor source
@ areasource




Summary of 2010 Fee Proposal

® Criteria pollutant fees will stay the same
® |nvoice hazardous air pollutants (HAPs) at $50 per ton
® + $16 for major source

e + $25 for minor source
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